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TO OUR STOCKHOLDERS 


X, Annual Report of your Company 
for the year 1940 is submitted herewith. It includes the 
Consolidated Balance Sheet and Statement of Consoli¬ 
dated Income, also other information concerning the 
Company, 

The consolidated reports include the assets and 
liabilities of the Canadian subsidiary and income from 
operations of that Company, the current items and in¬ 
come being converted at current rates of exchange. 
However, only our investment in and cash income re¬ 
ceived from the affiliated British and German Com¬ 
panies are included. 

In further explanation, would state that the invest¬ 
ment m the unconsolidated British Company is stated 
at book value, which covers cost of stock plus this 
Company’s share of accumulated undistributed surplus 
earnings up to December 31, 1939. Cash dividends re¬ 
ceived from that Company are included in Income 
Account on the basis explained in the statement. The 
investment in the unconsolidated German subsidiary is 
also shown at book value, namely, cost plus this Com¬ 
pany's share of accumulated undistributed surplus earn¬ 
ings up to December 31, 1938, against which there is a 
reserve of $6,000,000. 

Sales for the year in stores operated in U. S. A., 
Canada and Cuba amounted to 3335,474,819.92, as 
compared with $318,839,663.82 for the year 1939, an 
increase of $16,635,156.10. Sales during the month of 
January, 1941, to date show a decided improvement, 


and in view of anticipated expansion of consumer buy¬ 
ing power the management is optimistic over the pros¬ 
pects for increased business throughout the year 1941. 


Thh net income for the year was 324,104,815.64 
after deducting 314,084,850.25 for depreciation, amor¬ 
tization and reserve for Governmental taxes. These 
earnings amounted to 32.48 per share on 9,703,609 
shares of stock outstanding, exclusive of 46,391 shares 
held in the Treasury. This compares with a net income 
of 329,310,353.38, or 33.02 per share for the year 1939. 
Net profit from store operations before deduction of 
tax reserve continues to show an improvement, having 
amounted to 330,877,848.38, an increase of 31,077,- 
547.53; however, the total net income from all sources 
for the year was adversely affected by a decrease of 
31,811,270.50 in cash dividends received from the Brit¬ 
ish Company on account of lower exchange rates and 
higher foreign taxes deducted at source, by having no 
undistributed earnings of the British Company this year 
as compared with 31,506,638.19 in 1939, and by an 
increase of $2,400,000 j n the tax reserve due largely to 
higher tax rates. Cash dividends were paid during the 
year at the rate of 60c per share quarterly, or a total 
of $2.40 per share, amounting to $23,288,661.60. There 
were 69,526 stockholders as of the close of the year, 
an increase of 5,378 during the }^ear. 

The Company continues in a satisfactory liquid con¬ 
dition, with cash on hand amounting to $28,073,663.39. 
Merchandise stocks in stores and warehouses inven¬ 
toried at $50,669,460.78, an increase of $4,692,482.43 
as compared with previous year. We feel that this in¬ 
crease is conservative in view of present conditions. 
99.88% of all merchandise purchased to sell in U. S. A. 
stores during the year was American-made. 


Expense control has received and is continuing to 
receive serious consideration. Taxes and unemployment 
insurance amounted to $\ 5,396,854.35. Exclusive of 
these items, the relation of operating expense to sales 
volume was only slightly higher than for the preced¬ 
ing year, and this was due principally to increase in 
store payrolls. 

In order to provide sufficient funds with which to 
continue the program of enlargement and improvement 
of stores as referred to in detail elsewhere in this report, 
a new issue of 2 £ 2 % Sinking Fund debenture bonds in 
the amount of 322,000,000 was sold at par direct to an 
institutional investor. Part of these funds were used to 
retire the former 310,000,000 issue of 3% debentures. 

The audit certificate of the independent auditors, 
R. G. Rankin & Co., directed to the stockholders appears 
in this report. It is the intention of the directors to con¬ 
tinue the services of this auditing firm for the year 1941. 


1 HR British Company, in spite of the disadvantages 
caused by the war, reports an improvement in earnings. 
Net income for the year 1940 amounted to £7,958,159 
before provision for taxes; this compares with £7,612,601 
for 1939. The reserve for taxes amounted to £4,310,910, 
an increase of £1,360,185 over the taxes of previous 
year. A dividend of two shillings and three pence per 
share on Ordinary stock has been declared payable in 
February, 1941. This makes a total of three shillings 
and three pence gross dividends per share paid out of 
1940 earnings, which is the same rate as paid from 1939 
earnings. After deducting these dividends, the British 
income taxes thereon, and certain reserves, the surplus 
of that Company amounted to £6,782,741 as compared 
with £6,461,117 a year ago. 


It is with deep sorrow that we report the death on 
October 16, 1940, of Mr. Fred M* Kirby, formerly a 
Vice-President and Director of this Company since 1912 
when he consolidated his chain of 96 stores with the 
former Woolworth Company and others to form this 
Company. We likewise refer with regret to the passing 
on July 9, 1940, of Mr. Hubert T. Parson, a former 
President and Director of the Company. 

In conclusion, we wish to express our deep appre¬ 
ciation for the efficient, loyal services rendered by the 
active management and all of the employees. 

Respectfully submitted, 

< 2 , J. 


CHAIRMAN OF THE BOARD 



January 25, 1941 


F. W. WOOLWORTH CO. 

AND CANADIAN SUBSIDIARY 

Statement of Consolidated Income jor the Year Ended December 31st, 1940 


Sales —U. S. A., Canada and Cuba. 15335,4 74,8 1 9.92 

Less* Cost of Sales and Expenses. 304,596,971.54 

Net Profit from Operations . 30,877,848.38 


Other Income 

Rental Income . ....3 820,943.70 

Interest and Miscellaneous Income. 108,495.45 

Dividends of F. W. Wool worth Sc Co., Ltd., England . . 6,904,405.20 
(Stated at U, S. dollar equivalents on date of payment 
or amounts actually realized in U. S. dollars) 

Realization of German currency. 120,302.55 7,954,146.90 

38,831,995.28 


Deduct: 

Depreciation of Buildings and Fixtures.. . . 3,002,781.98 

Amortization of Buildings on Leased Ground and of 
Alterations and Store Organization Expenses .... 4,482,068.27 

Interest. 480,299.89 

Provision for Income and Capital Stock faxes. 6,600,000.00 

Foreign Exchange Loss. 162,029.50 

Net Income for Year y Transferred to Surplus . 


14,727,179,64 
324,104,815.64 


NOTES: Owing to a change in accounting policy, the foregoing statement does 
not include the Company’s portion of the undistributed income of the British 
subsidiary for the current year; this change does not materially affect the 
Consolidated Income of the current year. The statement also excludes the 
unrealized portion of the net dividends of F. W. Woolworth Co., G.m.b.H., 
Germany, for the year 1940, in the amount of Rm. 2,380,900. 

The foregoing statement includes undistributed earnings of the Canadian 
subsidiary (converted into U. S. dollars at 90.09 cents, the official rate on 
December 31, 1940), amounting to 3201,509,89. 





















F. W. WOO 

AND CANAD 

Consolidated Balance STt 


ASSETS 


Current Assets 

Cash. $28,073,663.39 

Accounts and Other Receivables. 906,984.07 

Merchandise Inventories—Cost or Market, whichever is 

lower.. . 50,669,460.78 

Merchandise in Transit—at Cost. 1.230,465.38 $ 80*880,573.62 


Investments 

Majority Ordinary Shares of F. W. Woolworth & Co., 

Ltd., England, average conversion rate $4,644 .... 40,591,560.13 

(Market Value $171,816,048.43} 

Majority interest in F. W. Woolworth Co., G, m. b. H., 

Germany, average conversion rate $0.2045 . 11,473,859.17 

Mortgages Receivable. 1,313,126.29 

Other Securities—Cost, less Reserve , , .. 534,798.10 


53,913,343.69 


Fixed Assets —at Cost 

Real Estate and Buildings.$29,484,170,77 

Less: Reserve for Depreciation of 

Buildings. 4,543,181.25 24,940,989.52 

Furniture, Fixtures and Equipment . , 55,084,738.61 

Less: Reserve for Depreciation . . . 12,610,936.46 42,473,802.15 67,414,791,67 

Leaseholds and Alterations —Unamortized Cost 

Buildings on Leased Ground. 15,632,939.57 

Alterations to Leased and Owned Buildings and Store 

Organization Expenses.„. 40,430,814.37 

56,063,753.94 

Less: Amortization for 1940 .. 4,482,068.27 51,581,685.67 


Prepaid , Deferred and Other Items 

Store and Office Supplies. 

Prepaid Insurance, etc.. . 

German Government Bonds .... 
Goodwill. 


1,102,964.68 
1,194,882.50 

310,138.92 2,607,986.10 

_ 1.00 

$256,398,381.75 


NOTE: The foregoing statement includes net current assets of the Canadian subsidiary in the 
amount of $3,687,649.16 and other net assets of that subsidiary in the amount of $8,102,682.13. 































ORTH CO. 

. USIDIARY 

at December 3Dt, 1940 


LIABILITIES AND CAPITAL 


Current L iabilities 

Accounts Payable and Accruals..# 9,080,526.07 

Accounts Payable—Merchandise in Transit. 1,230465.38 

Mortgage Payments—Due in 1941 .. 29,152.48 

Accrued Interest on Debentures. 297,916.65 

Reserve for Income, Capital Stock and Other Taxes . 8,204,088.53 


Long-Term Debt 

Fifteen-year 2}4% Sinking Fund Debentures, due July 15, 


1955 . 22,000,000.00 

Purchase Money Mortgages. 2,439,750.00 


Reserves 

For Investment in F. W. Woohvorth Co., G. m. b. H., 

Germany. 6,000,000.00 

For Foreign Exchange Losses. 398,984.92 

For Employees 5 Sick Benefits. 100,000.00 


Capital Stock— Par Value #10.00 per Share 

Authorized. 20,000,000 Shares 200,000,000.00 

Unissued. 10,250,000 Shares 102,500,000.00 

Issued (of which 46,391 Shares are 
held in Treasury). 9,750,000 Shares 


Earned Surplus 

Balance, January 1, 1940 . 

Net Income for Year ended December 31, 1940 . . . . 

Less: 

Quarterly Dividends of #0.60 per 

Share on Outstanding Stock . , . #23,288,661.60 
Additional Income Taxes for Prior 
years. 241,534.87 

Less: 

Ledger Value (Cost less #901,633.79 
previously charged ro Surplus) of 
46,391 Shares of Treasury Stock . 1,646,959.20 

Adjustment arising from conversion 
of assets and liabilities of Cana¬ 
dian subsidiary from Canadian into 
U. S. dollars . 405,641.41 

Balance, December 31, 1940 . 

(Foregoing surplus includes undistributed surplus of 
foreign subsidiaries in the amount of #44,625,488.56) 


110,595,479.16 

24,104,815.64 

134,700,294.80 


23,530,196.47 

111,170,098.33 


$ 18,842,149.11 

24,439,750.00 

6,498,984.92 

97,500,000.00 


109,117,497.72 

#256,398,381.75 


2,052,600.61 


































CERTIFICATE 


To the Stockholders of F. W. WOOL WORTH CO.: 

We have examined the Consolidated Balance Sheet of F. W. 
Woolworth Co. and its Canadian subsidiary as of December 31, 1940 
and the related Statement of Consolidated Income for the year then 
ended. In connection therewith, we have reviewed the system of 
internal control and the accounting procedures of the domestic com¬ 
pany without making a detailed audit of all transactions and have 
examined or tested accounting records of the company and other 
supporting evidence, by methods and to the extent we deemed 
appropriate. The company's accounts have been maintained in con¬ 
formity with accepted accounting principles on a basis consistent with 
that of the preceding year, except for the discontinuance of the 
policy of including the company’s portion of the undistributed in¬ 
come of the British subsidiary in the Statement of Consolidated 
Income for the current year. 

We accepted, after examination, the financial statements of the 
Canadian subsidiary as certified by independent auditors. The ac¬ 
counts of that subsidiary were taken into the Consolidated Balance 
Sheet upon the following basis: net current assets converted into 
U. S. dollars at the official rate of exchange on December 31, 1940, 
and the remaining assets and liabilities on a dollar for dollar basis. 

In our opinion, the accompanying Consolidated Balance Sheet 
and the related Statement of Consolidated Income fairly present 
the financial condition of F. W. Woolworth Co. and its Canadian 
subsidiary as at December 31, 1940, and the results of operations 
for the year ended on that date. 

R. G. RANKIN & CO. 

Certified Public Accountants 


New York, N. Y. 
January 25,1941 




COMPARATIVE SALES 
AND NET EARNINGS 


Fiscal 

Year 

No. of 
Stores 

Sales for 

Year 

Net Earnings 
Per Share 

Dividend 
Per Share 

Par 

Value 

1912... 

... 631.. .. 

.. .$ 60,557,767.. .. 

. .$ 8.73 .. . 

.. .$ 2.00.... 

..2100 

1913... 

... 684,.., 

,66,228,072.... 

... 10.82 .. . 

... 5.50.... 

“ 

1914... 

... 737.... 

,69,619,669.... 

... 10.87 ... 

... 6.00.... 

(( 

1915. . . 

... 80S.. .. 

,.. 75,995,774.... 

.. 13.19 ... 

... 6.75.... 

<< 

1916... 

... 920..., 

,.. 87,089,270.... 

. . 15.57 .. . 

... 7.75.... 

i c 

1917... 

...1000..., 

... 98,102,857.... 

.. 16.72 ... 

... 8.00.... 

t1 

1918... 

...1039.. . . 

.. 107,179,411.. .. 

... 9.96 ... 

... 8.00.... 

a 

1919. . . 

...1081.. . . 

. . . 119,496,107.. .. 

.. 17.11 .. . 

. .. 8.00.... 

a 

1920... 

. . .1111. . . 

. .. 140,918,981... . 

... 13.87f,. . 

... 8.00.... 

a 

1921... 

...1137..., 

. . . 147,654,647.. .. 

.. . 20.04 .. . 

... 8.00.... 

a 

1922... 

...1176.. . 

. .. 167,319,265... . 

... 27.11 .. . 

... 10.00.... 

t( 

1923. .. 

...1260... 

. .. 193,447,010... 

... 31.84 ... 

... 8.00.... 

(t 

1924... 

...1356.... 

.. . 215,501,187.. ., 

... 7.95 .. . 

... 2.50.... 

.. 25 

1925... 

...1423. . . . 

... 239,032,946.... 

.. . 9.46 . . . 

... 3.00.... 

a 

1926. .. 

...1480.... 

... 253,645,124.... 

.. . 10.85 ... 

... 6.00. 

<( 

1927... 

...1581.... 

... 272,754,045... 

... 9.06f... 

... 5.00.... 

a 

1928. .. 

...1725.. . 

... 287,318,720.... 

.. . 9.07 .. . 

... 5.00.... 


1929. . . 

...1825.. . 

. .. 303,047,172.. .. 

... 3.66 .. . 

. .. 2.40. , , . 

.. 10 

1930. .. 

...1881. . . 

.. . 289,288,605.. .. 

... 3.56 .. . 

. .. 2.40.... 

i i 

1931. . . 

...1903... 

... 282,669,576... 

... 4.24*... 

... 4.40.... 

i i 

1932. . . 

...1932. . . 

. . . 249,892,861. . . 

. . . 2.27 .. . 

... 2.40.... 

a 

1933... 

...1941... 

. . . 250,516,527. . . , 

. .. 2.94 ... 

... 2.40.... 

a 

1934... 

...1957.... 

... 270,684,797.... 

.. . 3.30 .. . 

... 2.40.... 

a 

1935. . . 

...1980.... 

. .. 268,750,483.... 

.. . 3.20 ... 

... 2.40.... 

a 

1936... 

...1998.. . 

. . . 290,386,935.... 

... 3.35 ... 

... 2.40.... 

a 

1937... 

...2010.... 

... 304,774,655.... 

. , . 3.40 ... 

... 2.40.... 

a 

1938. .. 

...2015.... 

. .. 304,304,741.... 

... 2.95 ... 

... 2.40.... 

a 

1939. . . 

...2021.. .. 

... 318,839,663.... 

... 3.02 ... 

... 2.40.... 

a 

1940... 

...2027.... 

... 335,474,820.... 

.. 2.48 ... 

... 2.40.... 

a 

fStocL dividend of 30% paid in 1920 and 50% in 1927. ‘Includes 3-90 on non-recurring income. 
























































































































































COMPARATIVE ANNUAL NET INCOME 
AND CASH DIVIDENDS PAID 




DIVIDENDS 


1930 1931 * 1932 1933 1934 1935 1936 1937 1938 1939 

★ 1931 includes non-recurring income 


and an extra dividend of *2.00 per share. 


Increasingly over the years, 
a larger number of people have par¬ 
ticipated in Woolworth earnings. 
As the number of stockholders has 
gone up, the average size of indi¬ 
vidual holdings has gone down, 
giving wider distribution to our 
stock and making for broad public 
ownership of the company. 

We are glad of this. Not alone 
because it makes for the further 


stability of our company; but also 
because among the many men and 
women throughout America who 
are attracted each day by the val¬ 
ues on our counters, or whose sons 
and daughters help run our stores, 
there is a constantly greater num¬ 
ber of families that are able to 
feel an added sense of security and 
comfort through their part owner¬ 
ship in F. W. Woolworth Co. 


GAIN IN NUMBER OF STOCKHOLDERS—1930 to 1940 


Stockholders.. . 

Shares of Stock. 

Average Shares per Stockholder. 

Number of Stores. 

Average Number of Stockholders per Store 


1930 

26,100 

9,750,000 

375 

1,881 

13.8 


1940 

69,526 

9,750,000 

140 

2,027 

34.3 











































WAGES PAID SALARIED EMPLOYEES 


SALES 


WAGE TREND OF EMPLOYEES AND OF MANAGEMENT 
COMPARED WITH TREND OF SALES 

1926 = 100 ^ 

("Salaries Paid Management" Includes Store Managers) 


Our stockholders, we feel 
sure, share the management’s ap¬ 
preciation of the standard of sales 
service given in Wool worth stores. 
The explanation is readily found: 
efficient and loyal sales personnel. 

But you must reach back many 
years to account for this present 
spirit of loyalty and cooperation. 
Wool wo r t h s s en se o f res pon sibil i ty 
to its employees began long ago. 
There are many expressions of 


it: shorter work hours, employee 
benefit funds, vacations with pay, 
Christmas bonuses, facilities for 
relaxation, and a steady rise in the 
wage level. 

Every year for 15 years the 
compensation trend of salaried 
employees has run ahead of the 
sales trend. While management, 
over the same period, has helped 
to make this possible by doing its 
part of the job more economically . 


LENGTH OF SERVICE OF OUR EMPLOYEES 


26.6%.... , 5 Years and Over 

20.0%.. ... 3 But Less I lian 5 Years 

12.0% ...2 But Less Than 3 Years 

20.4% .1 But Less Than 2 Years 

21.0% ..Under 1 Year 

100 . 0 % 























BUILDING PROGRESS IN 194O 



In 1940 Company building 
developments included 149 new 
construction jobs. Of these, 20 
represent new store units and 129 
were modernization and alteration 
projects. Stores in operation at the 
end of the year totaled 2,027. 

Since 1936, when the building 
program was inaugurated, a total 
of 875 stores, newly constructed or 
remodeled, have been completed. 


FOUR OF OUR NEW 
AND ENLARGED STORES 
OPENED IN 1940 

Top to bottom: No, 34, Louis¬ 
ville, Kentucky. No. 54, Utica, 
N. V. No. 96, Seattle, Washing¬ 
ton. No. 157, Springfield , Ohio. 




























































WOOLWORTH 


Invites You to Lu?icheon 

ROAST YOUNG TURKEY 
Giblet Gravy Celery Dressing 

Cranberry Sauce String Beans 

Creamy Whipped Potatoes 
Hot Cloverleaf Roll and Butter 

How is Woolworth able to serve 
a meal like this at a profit for 25^ ? 
For it does seem a miracle that 
such wholesome, generous lunch¬ 
eons, desserts, and beverages as 
appear every day on the menu in 
over 800 of our stores can be pre¬ 
pared and served, with scrupu¬ 



lous sanitation and cleanliness, at 
such small prices. 

Yet it is a fact that a roast 
turkey dinner at 2 Si is a regular 
feature of our menus . . . that 
tasty, flaky chicken pot pie — 
“a meal in itself”, is only 20fY., 
and that a vegetable luncheon is 
served at the same price. A cup 
of delicious coffee with pure rich 
cream costs 5e. A banana split with 
three kinds of ice cream or a fresh 
fruit shortcake with whipped 
cream is only a dime. 

The reason our light lunch and 























soda department is a successful 
and profitable part of our busi¬ 
ness is that we have applied to 
it the very same merchandising 
principles which have proven 
successful and profitable in other 
parts of the store. 

Thus we . . . 

1. Determine by experiment and 
test which foods most people 
prefer . 

2. Serve only the sure sellers. Elimi¬ 
nate dishes which in many eat ing 
establishments are made up for 
the menu , but seldom ordered . 


3. Buy only the choicest , top quality 
ingredients . This is not only 
good food , but good business. 
(Less waste , for instance ). 

4. Keep prices so low they will 
attract mass buying . 

Serving the millions of guests 
who visit our luncheon counters 
requires impressive quantities of 
meats, fowl, fruits and vege¬ 
tables, and dairy products. Thus 
Woolworth becomes an impor¬ 
tant customer to the farmer, pro¬ 
vides a ready outlet the year- 
round for his produce, and pays 
him best current market prices. 



Printed in U. S. A. 







